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INTRODUCTION

The US-Taiwan Business Council is committed to providing our members with tactical and strategic advice
on how to succeed in the Taiwan market. As part of a suite of information products distributed to our
members, the Council publishes several analysis reports each year. These reports are published each
quarter, with an expanded report in the fourth quarter that covers the entire previous year.

The Defense & Security report focuses on defense and national security issues as they relate to Taiwan,
and provides up-to-date analysis of developments during each quarter. Each report also contains contact
information valuable in initiating and maintaining a relationship with Taiwan private and government
entities, as well as other useful information including organization charts and a glossary.

The US-Taiwan Business Council’s Defense & Security Report has been published since the first quarter of
2001. Although these reports are distributed exclusively to members and to U.S. government employees,
this executive summary provides some insight into the focus and contents of the report.

For more information, please contact us directly at the below address, or visit us online at
www.us-taiwan.org.

US-Taiwan Business Council
1700 North Moore Street, Suite 1703
Arlington, Virginia 22209

Phone: (703) 465-2930
Fax: (703) 465-2937

Council@us-taiwan.org

www.us-taiwan.org
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QUARTERLY DEFENSE & SECURITY ANALYSIS
PUBLISHED JANUARY 1, 2006

In 2005, Taiwan’s political landscape was marked with continued divisions in the island’s domestic polity.
Issues at hand included the island’s political future, how to best manage Taiwan’s limited fiscal resources
in a dynamic economic environment, and the continued political deadlock surrounding the legitimate
requirements for an adequate self-defense capability within the context of Taiwan’s broader national
interests.

This report first reviews Taiwan’s domestic political and economic environment in 2005, including the brief
détente between the ruling Democratic Progressive Party (DPP) and the People’s First Party (PFP), the
cross-Strait initiatives of the opposition parties, and the downturn in the DPP’s public image that in
December resulted in the party’s worst electoral performance since it assumed power in 2000. Also
examined are the economic challenges Taiwan is facing, including the growing national budget deficit that
has been a source of debate for the past five years.

The report also reviews the key defense policy issues of 2005, including the continued impasse over the
defense special budget request for diesel electric submarines, PATRIOT PAC-3 missile defense system, and
P-3C maritime patrol aircraft. Finally, the report provides an outlook for 2006 and issues a number of
recommendations for U.S. policymakers to consider over the coming year.

Fostering Business Relations Between the United States and Taiwan
www.us-taiwan.org



%i'= 3 f - i Executive Summary
TTATW/ANT Defense & Security Quarterly Report
A/ X1 VV.L X1 N Annual Review, 2005
REPORT TABLE OF CONTENTS

Letter from the Prasident . ..o e ettt a 1
FY o To Y0 o o TN @0 YU ] Tt | PP 3
DefEnNSe & SCUNTY ANAlY SIS vttt i i e e e e et et et st ara e tsan e aaaneaaanaaaans 5
The Domestic Political Environment. ..o s v s e s e e e rn e naees 5
WDV o Y- T o T T el o 1 T 5

KMT Chairmanship EI@CHON .......cooeiir s ises et ee s s i as s aa s s e eannarsenaeans 7

DPP PrODIEIMS GlOW. .. ceaa ettt et ettt ea s et et et et s eaana st s s e tra e saaaeaasaraaransen 7

The Domestic ECONOMIC ENVIrONmMENt ....oiiiii i v s s e e r e e e rn e anens 8
FOreign RelationS v e e e e e e 10
Defense & National Security POliCY .uviiiiiiiiii i e et e e e 11

2005 ProcuremMent Programs .o it ie sttt et e r et et e e ettt 12
Qutsourcing of Repair and Maintenance SErVICES......couuvercsriresirirreriiriniinn 13

U.S.-Taiwan Defense Relations ... e s v s v e e v n e e e e e e e 14

L0 101 (o T o]l oo ] g0 10 PP 14

Light Armored Vehicle Program. . ....v s e seiii ittt vssestsasesstsvsavaesasansnsssinans 15

Land Attack Cruise MiSsSile Program . ..o.eeeiueiiiiiiisiisiisesssassesiisvssvesasansinsisinans 15

Army TactiCal REAIO PrOGramm. ... ...uuerisisisisstssisats et isessesesntssarssserteseenesneens 15
el = Ta = le TN Ll o o el 1 o LS SR 16

L 3 Lol 1117 o o PP 16

L] Lo TooT= L VA o L =1 1 17
Taiwan’s Military EQUIipmMent & PersOnnel. ..o e 29
F N g o o = PP 29

Y 0 1 30

K = Y P 32
Taiwan Government Contact INformation ... ..o e 37
United States Government Contact INformation ......ovvviiiiiiiiic e e e 45
Suggestions of Sources for Defense Information ... 49
Defense Headlines — Fourth Quarter 2005 . ... i e 51
Y 07T o o | P 57
Organization Chart, Procurement Bureau, Ministry of National Defense....................... 57
Organization Chart, Defense Procurement Division (TECRO) in the U.S. ......ccvvviiviinnnns 57
Structure of Taiwan’s National Defense Organization ......ocvivviveiieiieiieiiir e 58
Organization Chart, Chung Shan Institute of Science & Technology ..........ccveviiiiiiininnns 59
Organization Chart, Armaments BUM AU ....viviiiieieiiiiiii v rri e reenraeateraens 60

Fostering Business Relations Between the United States and Taiwan
www.us-taiwan.org



	©2006 US-Taiwan Business Council
	INTRODUCTION
	US-Taiwan Business Council
	1700 North Moore Street, Suite 1703
	Arlington, Virginia 22209
	Phone: (703) 465-2930
	Fax: (703) 465-2937
	Council@us-taiwan.org
	www.us-taiwan.org

	QUARTERLY DEFENSE & SECURITY ANALYSIS
	PUBLISHED JANUARY 1, 2006
	REPORT TABLE OF CONTENTS

