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INTRODUCTION

The US-Taiwan Business Council is committed to providing our members with tactical and strategic advice
on how to succeed in the Taiwan market. As part of a suite of information products distributed to our
members, the Council publishes several analysis reports each year. These reports are published each
quarter, with an expanded report in the fourth quarter that covers the entire previous year.

The Defense & Security report focuses on defense and national security issues as they relate to Taiwan,
and provides up-to-date analysis of developments during each quarter. Each report also contains contact
information valuable in initiating and maintaining a relationship with Taiwan private and government
entities, as well as other useful information including organization charts and a glossary.

The US-Taiwan Business Council’s Defense & Security Report has been published since the first quarter of
2001. Although these reports are distributed exclusively to members and to U.S. government employees,
this executive summary provides some insight into the focus and contents of the report.

For more information, please contact us directly at the below address, or visit us online at www.us-
taiwan.org.

US-Taiwan Business Council
1700 North Moore Street, Suite 1703
Arlington, Virginia 22209

Phone: (703) 465-2930
Fax: (703) 465-2937

Email: Council@us-taiwan.org

www.us-taiwan.org
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QUARTERLY DEFENSE & SECURITY ANALYSIS
PUBLISHED JULY 1, 2005

Well into his second term, Chen Shui-bian and the Democratic Progressive Party (DPP) continues to face a
number of challenges in ensuring Taiwan’s defense and national security. With less than three years
remaining in his term, President Chen is seeking to consolidate control over the country’s national security
and defense establishment, and implement an ambitious force modernization and defense reform
program.

However, a number of obstacles stand in the way of the Chen Shui-bian Administration’s successful
pursuit of its defense and national security agenda. Perhaps the most significant is the DPP’s inability to
ensure passage of an extra-budgetary funding request for weapon systems that are considered central to
Taiwan’s force modernization program.

This quarter’s defense and national security analysis examines the special budget issue in detail, including
how the special budget issue has evolved, and the domestic political and economic environment that has
for so long been preventing its passage.

Fostering Business Relations Between the United States and Taiwan
www.us-taiwan.org



Executive Summary

U Fa.3l
T A TWW/A NI Defense & Security Quarterly Report
L_LL} : Vi LL ‘ Second Quarter, 2005
REPORT TABLE OF CONTENTS
Letter from the President.......c.ccivcrimiemiemnmmmsnmmnsnsnsnsnnsnasnns Error! Bookmark not defined.
About the Counc il ......ciiciiciii i s s s s s s rn Error! Bookmark not defined.
Defense & Security ANalySiS...cvicriirrirmirrsrrsnsransmsnssanssanssansas Error! Bookmark not defined.
Origins of the Special Budget..........coviiiiiiiiiiiiiiii Error! Bookmark not defined.
TaiWaNn’'s RESPONSE 1. ittt i i i i i i e Error! Bookmark not defined.
Opposition from the Pan-Blue Camp ......coceviiiviiiinnnen. Error! Bookmark not defined.
Prospects for the Special Budget...........ccooiiiiiiiiinne, Error! Bookmark not defined.
(67o] a Lol 1T =] (0] o 1R Error! Bookmark not defined.
Glossary Of TErmMS ..uccuvrierierrerremrsrasrasras s ssasssssssssnssnssnssnssnsnnsns Error! Bookmark not defined.
Taiwan’s Military Equipment & Personnel ......cccivciiriennnannnans Error! Bookmark not defined.
F | o] oo < Error! Bookmark not defined.

Army Error! Bookmark not defined.
Navy Error! Bookmark not defined.

Taiwan Government Contact Information .........coccvvrieriernennnss Error! Bookmark not defined.
United States Government Contact Information...........ccccvueiee Error! Bookmark not defined.
Suggestions of Sources for Defense Information ..........cccvueiee Error! Bookmark not defined.
Defense Headlines — Second Quarter 2005.........ccecrvuermamrnannnas Error! Bookmark not defined.
Y 5T 5 1= 3 T [ G Error! Bookmark not defined.
Organization Chart, Procurement Bureau, Ministry of National DefenseError! Bookmark not
defined.
Organization Chart, Defense Procurement Division (TECRO) in the U.S.Error! Bookmark not
defined.
Structure of Taiwan’s National Defense Organization ...... Error! Bookmark not defined.
Organization Chart, Chung Shan Institute of Science & TechnologyError! Bookmark not defined.
Organization Chart, Armaments Bureau .............c...couuee. Error! Bookmark not defined.

Fostering Business Relations Between the United States and Taiwan
www.us-taiwan.org



	©2005 US-Taiwan Business Council
	INTRODUCTION
	US-Taiwan Business Council
	1700 North Moore Street, Suite 1703
	Arlington, Virginia 22209
	Phone: (703) 465-2930
	Fax: (703) 465-2937
	Email: Council@us-taiwan.org
	www.us-taiwan.org

	QUARTERLY DEFENSE & SECURITY ANALYSIS
	PUBLISHED JULY 1, 2005
	REPORT TABLE OF CONTENTS

